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NOTE: Question No.1 is Compulsory. Attempt ANY FOUR questions from the rest. All questions carry equal marks, Mobile phones and other electronic gadgets are not allowed. Try to attempt the paper in legible and neat writing.

Q1:  Choose the Correct one.
I.           Open market operation is a policy tool that is used in;


            (a) Monetary Policy

           
(b) Fiscal Policy            (c) Economic Policy

II.         A rate at which Commercial Banks issue loans to people is called; 

   (a)     Exchange rate                            (b) Bank Rate                (c) Interest Rate

III.         A type of Cheque that cannot be paid on counter is known as;        

   (a) Crossed Cheque                       

 (b) Open Cheque.

      IV.
        The operations of other banks for monetary and economic stability are    

                    controlled by;


            (a) Central Bank



(b) Commercial Banks

      V.
        Monetary Policy is made by;


            (a) State Bank




(b) Commercial Banks


      VI.        Currency notes are issued by State Bank of Pakistan;

(a) True   


 
            (b)   False

     VII.         There is no difference between Discounting rate and interest rate;
(b) True


            
(b)   False

Q2:   
Differentiate between Central Bank and Commercial Bank. Further explain the different functions perform by Commercial Banks.

Q3:
State Bank of Pakistan plays an important role in the economic development of the country. Comment.

Q4:   
International Monetary Fund was established mainly to ensure the balance of payments stability. Explain further.

Q5:
Banker performs various important functions. Explain.

Q6:
What is meant by foreign exchange? Further explain the mechanism through which the exchange rate can be determined. 
Q7:
Attempt ANY TWO of the following;

(a) Define Cheque.

(b) What is the difference between Guarantee and Indemnity?

(c) IFC, IDBPFC, IMF, IBRD, IDA, ATM, SME, ADBP (these terms stand for?)
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